Hello,
March is finally here and Spring has almost sprung! Not only does this mark a new season
of warmer weather, but it welcomes a new season of deadlines!
We just passed the deadline for contributing to our RRSPs, and soon we will
be approaching the deadline for filing taxes. Take a look at some more important
deadlines coming up in the year here.
Don't forget to follow us on Facebook, Twitter, and LinkedIn to stay up to date with the latest
financial trends and The RaeLipskie Partnership news.
Sincerely,
The RaeLipskie Partnership Team

Random Gleanings
Whatever happened to… Polaroid? In 1947 Edwin Land demonstrated the first
instant camera with a `selfie` that developed in one minute flat. The camera, an
immediate hit, propelled Polaroid to public listing in 1957 and leadership in the
vaunted 1960’s Nifty Fifty club of extreme-valuation stocks. Then one of America`s
great growth companies, Polaroid eventually made strategic errors, misread the
digital revolution and went bankrupt in 2001. Sic transit gloria.
The Nifty Fifty club is long gone but the gloria remains, now in the form of the equally
hyped trillion-dollar club. This is an exclusive club of two companies the market
currently values above that lofty level: Apple and Microsoft. Google (Alphabet) and
Amazon were also members until COVID-19 kicked them out. Maybe that’s where
the ‘sic’ comes in.

(Trigger warning: this segment contains the word billionaire.) Owners of the above
companies are billionaires (there, we said it). If you pay attention to the Democrats’
bickering, you will know the loathing many feel for members of the billionaire club. It
matters not the jobs they have created, the taxes they pay, the philanthropy they
provide… they are despised. So happy not to be part of such a vilified group.
You might not know that today’s billionaires are practically pikers compared to some
of the historical ultra wealthy. The Wall Street Journal provided a list with
presumed wealth updated to current U.S. dollars, including usual suspects like John
D. Rockefeller at $331 billion, Andrew Carnegie ($321B) and Cornelius Vanderbilt
($238B), all dwarfing the likes of today’s Bezos, Buffet and Gates. Also on the list
are ancients like Alan the Red (c. 1066) and Marcus Licinius Crassus (c. 70 B.C.)
who both clock in at over $200 billion equivalent. Wonder what a Ferrari chariot went
for back in the day.
At the moment, two billionaires are vying for the U.S. Presidency, one Democrat
and one Republican, and several anti-billionaire Democrats. It will be interesting to
see how this financial conflict plays out but the betting crowd (predictit.org) currently
forecasts an easy billionaire Trump win over leading socialist Sanders. Still, a long
time till November.
The election might be heating up south of the border, but it`s not translating to body
temperatures. A Stanford University study of 677,000 readings concluded the old
standard of 98.6F (37C for those in the modern era) from the 1800’s is too high due
to lower metabolic and inflammation rates. Males and females are both lower, by 1.1
and 0.6 degrees respectively. We have judiciously decided to refrain from comment
on this sex differential.
This lower temperature would not seem to jibe with U.S. state migration statistics.
In 2018 the ‘run to the sun’ continued apace with the south and west gaining the
people that the north and east lost. In order of migration gains, Florida, Texas,
California and North Carolina added fully 2 million people from other states. Sorry
Canadians, you have nowhere to go.
Maybe moving is in the U.S. DNA. Not that such a characteristic would show up in a
test, but it is interesting that those cheek-swab tests appear to have peaked in
popularity. Both providers 23andMe and Ancestry have announced significant layoffs
due to reduced demand for their kits. Maybe too many people are finding out things
they didn’t want to know.

Home ownership is definitely in the U.S. DNA, but an analysis by realtor.com
suggests there is a shortage of affordable houses. Between 2012 and 2019 builders
put up 5.9 million single-family homes, well short of the 9.8 million new households
added in the same time. As a result, prices have risen creating an affordability issue
as well. Too many boomers deciding to ‘age in place’.
On this day in history… In December 1685, workers completed routine
construction of a street in New York City ordered by the Governor General. (Hey, we
still have one of those.) That road followed closely a wall that had been built to keep
out wild pigs, among other things. Of course, the name was obvious: Wall Street. To
this day, many observers contend that wall has never fulfilled its purpose.

Monthly Market Data & Commentary
Pandemic Fears
After blithely looking past the economic risks posed by the Covid-19 threat, news of
accelerating incidents outside of China caused the market to pay attention – and in a
rather severe manner in February and into March. Global equity markets retreated
abruptly in the days following the February 19 high, with the S&P500 Index in the
U.S. experiencing its worst weekly slide since October 2008. Severe volatility,
including multiple 1,000+ down (and briefly, up) days in the Dow Jones Industrial
Average Index led to declines of just over 10% at the time of this writing, moving that
market into technical correction territory (the TSX Composite remains modestly
outside of that correction level).
Equity market concerns are focused on the potential earnings impact of shut-downs
initiated to contain the spread of the virus. The contraction in manufacturing activity
in China – which accounts for about a third of global manufacturing activity – was on
a scale comparable to the impact of 2008’s Great Recession – except this pullback
occurred in the span of one month! Tourism related industries were also affected.
Investors moved decisively into “risk-off” mode, with the most economically sensitive
sectors being hit especially hard. Safe haven markets such as U.S. Treasuries and
gold saw positive flows, although the usual safe haven U.S. dollar was not among
the beneficiaries.
Bond markets witnessed sharp price increases and commensurate yield decreases,
with the benchmark U.S. Ten Year Treasury bond yield dropping from the 1.50%

yield level to just 1.15% at month-end, and threatening the 1.00% yield level in early
March. The adjustment in Canadian bond yields was not as extreme, but also took
our benchmark ten year government bond yields down to the 1% yield level, while
providing outsized gains for investors willing to stomach the volatility at the long end
of the duration spectrum.

THE LEARNING CORNER
Was 2019 really the best year ever?
This is for the optimists.
No, it is not about the fact that 2019 was an excellent year for investment portfolios
and the Toronto Raptors. Rather, it is about improvements for humanity generally,
even in troubled times. Interestingly, the idea comes from the New York Times, not
necessarily your go-to source when searching for good news. In the midst of the
normal litany of worries, which the media remind us of daily, columnist Nicholas
Kristof makes the case that, yes, the answer to the headline question is yes.
That positive view comes in the context of 2019 as the latest in a series of years,
each one better than the last, that have seen life improvements for much of the
world. This also comes in the context of the long run of human history that has been
very bleak in that world and, sadly, remains so for many. This is about a better life,
often with miles to go to a good life.
The statistics:
The proportion of the world in extreme poverty dropped again, now at 10%... still too
high but dramatically better than the 40% area in the 1980`s. 170,000 people moved

out of extreme poverty every day last year. A sharp gain in adult literacy took the
world rate to near 90%, a far cry from 50 years ago when the majority were illiterate.
At mid-century a quarter of all children died by age 15 compared to 4% now. For
children under five, deaths from the two major causes (respiratory and diarrheal)
have been cut by two-thirds since 1990. Life expectancy for newborns in Africa is
now 63 years, a full 10 years longer than the mid 1990`s. Every single day 325,000
people first accessed electric power, 200,000 got piped water and 650,000 were first
able to go online. Impressive numbers. And now we can look forward to an even
better 2020

CHARTING OUR TIMES
With the Corona Virus (Covid19) top of mind, and dominating the news, investors
are faced with additional levels of uncertainty around the potential economic and
market impacts, in addition to the obvious health concerns.
With quarantines and self-isolation appearing to be the most effective tools for
dealing with the virus at this time (until a vaccine is developed), those shutdowns,

some of which have been massive, appear to be having an economic impact. That
was certainly evident in recent Chinese manufacturing activity as indicated by the
plunge in their M-PMI Index (Purchasing Managers Index for Manufacturing).
After record-setting daily drops in the equity markets, most major indices reached
“correction” levels recently (-10% or more from their peak). So, the markets are
certainly paying attention now as well.
While each previous virus threat has had its own unique progression and
characteristics, reviewing their historical record can provide some context for today’s
situation. The chart below provides an overview of those prior virus attacks, while
the table details the duration and market impacts, both during and after.

Observations from this data include the point that the current virus threat is still
relatively “young” compared to past outbreaks (so brace yourself for more
unrelenting news coverage), and the current market response – to date – is not out
of line with prior responses. What the future holds will be contingent on multiple
factors, including the response not just from health officials but policy-makers around
the world, but we can take some comfort in the precedent we saw in the recovery of
markets within one year of the start of these outbreaks.

THE BIG PICTURE

The month of February ended with a bang, not a whimper. Or perhaps a “thud”
would be a more appropriate term as “bang” connotes positivity, enthusiasm and
jubilation - none of which were in present during the last seven trading days of the
month as major indexes fell into correction territory.
Predictably, media outlets seized the opportunity to scare investors citing it as the
worst five-day stretch since the depths of the eurozone debt crisis in 2011. The
comparison points are inevitably ugly with years like 2001 and 2008
consistently noted. These headlines can trigger a biological “fight or flight” response.
Investors think that they have to “do something.” Of course, no one wants to be
invested in a year like 2001 or 2008. Many of us remember how scary these times
were. It is at times like these when you must evaluate what you are trying to achieve
and how your portfolio should be positioned to achieve those goals. If you have a
sufficiently long time horizon and require equity-like returns in order to achieve your
goals, you should have a sufficient allocation to stocks. It’s also important to
remember that corrections hurt your long-term returns only if you don’t participate in
the rebounds that follow them. Selling may feel good in the moment, but if you
remove emotion from the equation, all it does is transform a market decline into
an actual portfolio loss.
It is important to remember that corrections are natural and necessary parts of an
economic cycle. We can promise you that there will be no shortage of events in the
future that will rattle investors and destabilize markets. In times like these it
is important to put events into perspective. This week did not fundamentally change
the world. There is a good deal of talk surrounding sickness and death rates, but the
numbers are actually smaller than typical influenza and pneumonia tallies. And the
global economy is still doing fine. Still mostly growing according to flash Purchasing
Managers Indexes that surveyed businesses between February 12 and 20.
The stock market will do what it does – rise and fall. If you’ve got a plan based on
your risk tolerance and investment horizon, don’t let fear make you swerve in the
wrong direction and lose sight of what you are trying to achieve.

NOT GOING VIRAL

Elsewhere in our newsletter the impact of concern about the coronavirus (COVID19) on the markets and the economy have been addressed.
At Rae & Lipskie we have always had in place plans for situations such as
fire, weather, and health emergencies to protect our clients’ investments
and information.
All data is stored in a controlled, biometric access, secured data center in Ontario.
The server environment is monitored 24x7 for stability and there is full redundancy in
the event of hardware failures. Our worst-case scenario plans include among
other things, our staff being able to work from home. A long standing practice
of cross training in the event of staff absences, with support for each client based on
a team of two portfolio managers and a client service associate ensures you can be
confident your portfolio will be looked after and there is always someone to whom
you can reach out.
If you have any concerns about how this affects your portfolio management, please
feel free to contact us.
For more information about the coronavirus in the community, please visit the
Region of Waterloo website.

The Evolution Of The Wealth Management Industry

In 2019, we celebrated the 30th anniversary of The RaeLipskie Partnership. As we
approached this landmark, our team put together a list of milestones that we’ve
reached while working at the company.
While we reminisce on all our amazing accomplishments and reflect on our
company’s growth, we must also acknowledge how the wealth management industry
has evolved over the decades.
Read the full blog here.

In The News
If you are an
overconfident, older
man, you may be more
likely to fall victim of
investment fraud.
Learn more from The
Globe and Mail here.

The Globe and Mail
shares six tips for
making the most of a
Registered Retirement
Savings Plan
(RRSP) here.

Around the Office

Employee Profile
Rebecca Jackson

Client Service Associate
Rebecca has been with RaeLipskie since 2015. She previously worked at the Royal
Bank of Canada for 5 years as a Client Service Representative. Overall, Rebecca
has 13 years of customer service experience and a plethora of banking knowledge.
Rebecca has completed the Canadian Securities Course and is experienced in
all administrative aspects of our firm with regard to client accounts. Rebecca
is proficient on our portfolio management system which records all transactions
and produces our detailed reports for you. She will assist with any requests you
may have on the daily activity in your account.
Rebecca was born and raised locally and currently lives in Kitchener with
her husband and two year old son.
Her current hobby is keeping up with her toddler and the daily puzzle of ‘’what’s for
dinner?’’ She thinks her best quality is her sense of humour.

In Our Community
The Food Bank of Waterloo Region: Join us during March Break (March 17, 19 and
20) for a fun week of family-friendly activities to learn about the Food Bank while
working with your fellow community members to help donate food to our neighbours
in need. Learn more here.
Christian Horizons: SUMMER VOLUNTEERS NEEDED! Christian Horizons is
looking for volunteers to serve for a week in August as Family Camp Volunteers at
their Family Camp at Elim Lodge, north of Peterborough. Learn more here.
YW Kitchener: The YW programs nurture the growth of women and young people in
the community, helping them build the confidence and self-esteem needed to be a
changemaker. Learn about the current programs here.
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The RaeLipskie Partnership provides discretionary fee-only portfolio management for high net
worth individuals, endowments and charities.
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