Hello,
We hope you are keeping safe and healthy during this unprecedented season. We understand
this is a difficult time for our staff and clients as the COVID-19 pandemic continues to escalate.
As a team, we are taking precautionary measures to ensure that we overcome this global crisis
as a community. We are here for you and if you have any questions, please reach out to your
portfolio manager.
As a reminder, the deadline to file your income tax and benefit return has been pushed from April
30, 2020 to June 1, 2020. Read about more important changes to tax-filing and payment
deadlines here.
Don't forget to follow us on Facebook, Twitter, and LinkedIn to stay up to date with the latest
financial trends and The RaeLipskie Partnership news.
Sincerely,
The RaeLipskie Partnership Team

Monthly Market Data & Commentary
Well, that was ugly
The so-called Chinese curse, “May you live in interesting times” was put to the test
in March. The downturn that started in late February gathered steam into March as
the rapid spread of the COVID-19 virus outside of China quickly took it from being an
one-country problem to being a global problem. The penny really dropped however
when it became evident that the actions needed to stem the spread of the virus

would have draconian economic consequences. It quickly became accepted that
absent an effective vaccine the only course of action was “social distancing”, and
when that was less than completely effective, entire economies were put into lockdown mode with only the most basic essential services allowed to operate.
Economic activity in many sectors didn’t just slow down, it fell precipitously and, in
many cases, simply stopped all together. The realization that we were looking at a
sudden, sharp and unprecedented recession quickly followed. Truly a Black Swan
event. While we have had several scares about potential recessions over the course
of the previous eleven-year expansion, there was no question that a recession will
now happen. The degree of the impact was highlighted with the unemployment
claims data – in Canada we saw claims jump by a factor of roughly twenty times
from one week to the next. The markets responded in a ferocious manner, with dayto-day volatility that even investors with decades of market experience have never
seen. The TSX Composite Index’s 17.4% decline in March put us solidly into Bear
Market territory. That said, the volatility was so marked – in both directions – that the
TSX came very close to technically achieving Bull Market status (+20% from the low)
by month end. Crazy times indeed.
The Canadian Energy sector was punished in the month, with the Energy sub-index
declining a shocking 47% in the month after being hit by the perfect storm of a sharp
drop in global demand due to the virus at the same time that OPEC decided to open
the spigots, pushing more supply into the market. Bond indices gave up some
ground in the month, with the FTSE/Russell Canada Universe Bond Index declining
2.0% as yields retraced some of their earlier sharp declines. Despite that, preferred
shares continued to face selling pressure, with the S&P/TSX Preferred Share Index
off 20% in the month.

Q&A With RaeLipskie During Uncertain Times

With the recent coronavirus (COVID-19) outbreak, investors are facing additional
levels of uncertainty surrounding the potential economic and market impacts–in
addition to the obvious health concerns.
As the situation evolves, we have addressed the situation based on the most current
industry information.
Read the full blog here.

In The News
“The Canadian
Securities
Administrators is

warning investors about
companies claiming to
have products or
services that will
prevent, detect or cure
coronavirus (COVID-19)
infection.” Read the full
news release here.

MoneySense shares
strategies for managing
your mortgage during
COVID-19 here.

In Our Community
The Food Bank of Waterloo Region: The Food Bank's Community Food Assistance
Network assists families with food support during COVID-19. Learn more here.

YW Kitchener: The women and children supported at the YW are affected more than
ever during this pandemic. Please consider donating to the women and children who
struggle with homelessness, hunger, and a barrier to an affordable income during
this difficult time. Click here to donate.
Carizon: In response to the recent COVID-19 outbreak, Carizon's counselling
services will be offered to individuals and families via telephone and video
conferencing. Learn more about their services here.
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