Hello,
Summer is finally here! As Ontario has entered phase two of reopening the province
amid the COVID-19 pandemic, we hope you are able to enjoy the warm
weather with your loved ones.
We also hope you are still keeping safe and healthy during this time. As always, The
RaeLipskie Partnership is here for you if you have any questions or need any
financial support.
Don't forget to follow us on Facebook, Twitter, and LinkedIn to stay up to date with
the latest financial trends and The RaeLipskie Partnership news.
Sincerely,
The RaeLipskie Partnership Team

Monthly Market Data & Commentary
Dual Realities
Even as the United States experiences a significant resurgence in reported Covid19
cases, and emerging economies globally – particularly Brazil, India and South Africa
– witness explosive growth in new cases, equity markets continue to charge ahead,
with the TSX Composite Index advancing a robust 2.5% in the month June. This
brings the three month gain in this Index to 17%, and the advance off the March 23
low to just under 40%. Investors have become less focused on the track of the

disease and more oriented to the track of the economy. That’s not to say that the two
aren’t connected, but that as the easing of lockdown constraints have continued, we
have seen real progress in economic recoveries. This could be measured by the
gains in the global PMI indices (Purchasing Manager’s Index), which while still in
contraction mode, saw the gap to a neutral level contract sharply in the latest report.
U.S. jobs data corroborated that trend, providing a substantial upside surprise,
contributing to the Citigroup Economic Surprise Index reverting from record low
levels in the previous month, to record high levels in the latest month.

RaeLipskie Partner's Alternative Investment Fund
A recent development at The RaeLipskie Partnership was the May launch of The
RaeLipskie Partner’s Alternative Investment Fund (the “RL Alternative Fund”), a
simple and efficient solution to access professionally managed alternative
investments (“alternatives”) with the simplicity of a single investment. The Fund’s
objective is to provide an attractive long-term return through a combination of
income and growth, while offering modest volatility and lower correlations to public
equity and bond markets.
“We believe that alternative investments are suitable building blocks for certain client
portfolios, helping our investors more broadly diversify their sources of risk and
return,” said Brian Lipskie, President and Portfolio Manager. “Larger institutional
investors including some of Canada’s leading global investors have utilized such
investments for decades, and we are pleased to offer this option to our clients”.
Generally speaking, alternatives include asset categories outside of the three
traditional asset classes of stocks, bonds and cash, and are used, among other
objectives, to more fully diversify a portfolio. Some examples of alternatives include
infrastructure, real estate, commercial mortgages and private debt/equity. These

investment types, which until recently have been the exclusive domain of larger
institutional investors like pension funds and endowments, have the potential to
complement core equity, bond and cash investments by increasing diversification,
reducing volatility, enhancing portfolio income and augmenting overall returns. Today
there are a number of alternative investment options available, including investment
strategies designed to manage risk as well as those attempting to enhance returns.
Depending on your individual circumstances and objectives, whether and how
alternatives might fit into your investment portfolio should, among others, include the
following considerations:
TIME HORIZON/LIQUIDITY
Some alternatives can restrict access to your investment for periods ranging from
days to multiple years, so are most suitable for clients with longer time horizons and
lower liquidity needs (for this portion of the total portfolio).
INCOME NEEDS
While not the sole focus of the Fund, income generation is a consideration in the
selection of investments, so the Fund may be appropriate for those seeking to
generate current income.
RISK TOLERANCE
While considerable effort goes into the selection of diversified investments for the
Fund, certain alternative investments may have higher risks relative to traditional
asset classes.
TRANSPARENCY
Many alternatives are complex and privately traded, so there can be limited
information on pricing, history, and comparability. We consider these factors in our
selection of investments.
FEES
The underlying alternative investments typically pay additional management fees.
Although neither the RL Alternative Fund nor its Unitholders pay these fees directly,
they will impact the value of the Fund’s portfolio investments.
While the Fund is not appropriate for everyone, we are pleased to introduce this
option to you, and you will see in your June reports and next Investment Policy

Statement update that we have included an Alternative Investment category to
reflect this. Please contact your Portfolio manager if you would like to discuss
whether professionally managed alternative investments could complement your
existing portfolio.

Tips For Retirement Planning
During Uncertain Times

The unforeseen market volatility caused by the COVID-19 pandemic has posed a
series of financial challenges – especially for those planning for retirement. From the
uncertain economic and market impacts to possible late-career job losses, it’s
normal to be concerned about your financial future.
Whether you are steps away from retirement or a young professional just beginning
your career, it’s never too early to start thinking about your retirement plan – in fact,
the earlier the better!
In light of these unprecedented times, our team put together the best financial advice
for retirement planning.

Read the full blog here.

In The News
On June 4, 2020, the
Canadian Mortgage and
Housing Corporation
(CMHC) announced
changes to the eligibility
rules for mortgage
insurance, in the
agency’s latest response
to the COVID-19
pandemic. Read more
from MoneySense here.

By teaching your kids to
invest now, you can help
set them up for a
financially sound future!
Find out how you can
help your children learn
about investing
fundamentals here.

Around The Office

We asked the staff at RaeLipskie what they’re doing to keep themselves mentally
and physically well during COVID-19. Things like meditation, a good book, yoga, or
a glass of wine are considered great self-care, but as you can see, we prefer to take
the scenic route! From Elora Gorge to the shores of Lake Ontario, we have taken a
wellness minute and breathed in our surroundings. Here are just a few photos from
our staff’s recent self-care activities.

In Our Community

Black Lives Matter Waterloo Region - Community Solidarity Fund: If you are able, we
strongly encourage you to donate. Funds raised will provide support to ongoing
under-resourced Black-led student, youth focused anti-racist initiatives, and Blackled community care initiatives in the Waterloo Region.
Big Brothers Big Sisters of Waterloo Region: Do you know a child in need of a strong
mentoring relationship? Child enrolment applications are still being accepted – even
through COVID-19! Begin the process here.
St. Mary's General Hospital Foundation: The COVID-19 crisis has created a difficult
reality for the hardworking frontline staff committed to providing lifesaving care for
those in need. If you are able, please consider donating to support the purchase of
necessary equipment here.
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