Good Morning,
How is it August already? We hope you've been able to get out and
enjoy some of this beautiful weather.
In this month's newsletter we share our monthly market data &
commentary, highlight how flood insurance works and how Canadian
insolvency is at its highest since 2017! Finally, our August blog
provides the foundational knowledge needed to start investing.
Please don't hesitate to reach out to your portfolio manager if you have
any questions or need any financial assistance.
We hope you have a wonderful day!
Don't forget to follow us on Facebook, Twitter, and LinkedIn to stay up
to date with the latest financial trends and The RaeLipskie Partnership
news.
Sincerely,
The RaeLipskie Partnership Team

Monthly Market Data & Commentary
Hitting Record Highs
Another month passed and another record close for both our Canadian TSX
Composite Index and the U.S. domiciled S&P 500 Index. In fact, the S&P 500

has now made record highs in each of the last 9 months. This is an impressive
streak to say the least, especially as it comes at a time of heightened concerns
over the Delta variant and a continued descent in 10-year Treasury yields
coinciding with slowing economic momentum.
Though both markets are enjoying healthy double digit returns for the year –
the TSX owning a total return of 18.2% while the S&P 500 sports an 18.0%
return in $USD – we have started to see a leadership reversal among these
major indices. With Canada inching out just a 0.8% return in July, our North
American neighbours have picked up the pace advancing 2.4% on the back of
very strong earnings numbers. So far, about 90% of companies have beaten
the consensus earnings, boasting the highest “beat rate” on record.
Across the ocean, the news of late has circled around China. After leading the
global equity markets to start the year, the broad-based Shenzhen Index
cratered 7.3% in the month of July. Among heightened virus cases globally, in a
bid to reduce inequality, the leading culprit for the pullback is the regulatory
crackdown on tech and education companies. Whether the selloff presents a
buying opportunity remains to be seen but having exposure to the second
largest economy in the world is prudent in a diversified portfolio.
For bond investors, the roller coaster in Treasury yields continued with the
Government of Canada 10-year bond ending the month 22 basis points lower
at 1.19%. This means for bonds, which have been a drag on returns in previous
months (remember that when interest rates rise, bond prices fall) have started
to positively contribute to portfolio performance again. With interest rates this
low it can be difficult to see the merit in investing in a bond but if the equity
markets run out of steam and valuations begin to contract, bondholders will be
thankful for the protection and certainty that bonds provide.
The pace of this recovery is strong and should not be impeded by the Delta
variant or some normalization in the economic data. With central banks
remaining largely stimulative, consumers having accumulated excess savings
and with continued rollout of vaccines, the economy and markets are well
positioned to be carried into the coming months.

Investing 101: A Beginner's Guide to Investing in Stocks

We hope this guide gives you a better idea of how to move forward
with investing as a beginner. When you’re ready to make stock
investments, utilize the resources available to you and reach out to
The RaeLipskie Partnership for further guidance.
Read more here.

In The News
As the economy
slowly reopens, many
Canadians are faced
with a high level of
debt accumulated
during the pandemic.
In fact, the number of
Canadians who are
insolvent is at its
highest since 2017.

Toronto Star gives you
the details here.
Flood damage is a
concern that many
Canadians face. Have
you heard of flood
insurance?
Moneysense tells you
how it works here.

Around The Office
We have seen such a great response from our clients to our RaeLipskie
Portal!
Clients are enjoying having quarterly reports, account holdings, newsletters and
documentation all available to them at the click of a button.

If you have not yet enrolled, please reach out to us today to take advantage of
this great tool! Your dedicated Client Service Associate will be happy to assist.

In Our Community

Kitchener-Waterloo Art Gallery relies on the support of the community. Find out
how you can help here.

Did you know?
KWAG is a registered charitable organization (Charitable Registration #
107579674RR0001) and is open to the public six days a week, and open late in
advance of Centre in the Square's evening events. The Gallery receives
approximately 40,000 visitors annually, including 6,500 students through school
tours and workshops. Learn more here.
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