Hello,
With tax season underway, the deadline to contribute to your RRSP is
fast approaching. The RaeLipskie Partnership is here to help you
prepare and ensure you meet all your financial deadlines. Be sure to
check out our February blog for tax-free and tax deferred ways to save
for the future.
In this month's newsletter we also share our monthly market data &
commentary, explain the increase in housing prices and share how the
COVID-19 pandemic is spurring retiring Canadians to consider their
health care needs.
We hope you have a wonderful day!
Don't forget to follow us on Facebook, Twitter, and LinkedIn to stay up
to date with the latest financial trends and The RaeLipskie Partnership
news.
Sincerely,
The RaeLipskie Partnership Team

Monthly Market Data & Commentary
Following a banner year in our North American equity markets, stocks
struggled to find their direction in January before ultimately ending the
month in negative territory. This volatility shouldn’t come as a surprise

as equity markets tend to get nervous when central banks around the
world steal the spotlight and openly project a path towards tighter
monetary policy, in other words, higher interest rates. So far, the
companies North of the border appear better equipped to handle these
conditions with our Canadian TSX ending the month down 0.4% while
the U.S. flagship index, the S&P 500, shed 5.2% of its value. This was
the indexes' worst showing since March 2020 and if stocks hadn’t
mounted a late month comeback, the S&P 500 would have crossed
the infamous yet arbitrary negative 10% correction line. The pullback
in equities was most severe for higher-valued sectors shown by
NASDAQ-100 - large-cap growth stocks – ending the month down
8.7% and sitting in correction territory from its December highs.
Oil prices have increased considerably since the beginning of the year.
With public health restrictions gradually being lifted around the world in
tandem with mounting geopolitical uncertainty surrounding Ukraine,
we are experiencing both demand increases and supply concerns. Our
benchmark WTI has increased 17.2% in January alone and 68.9%
over the past 12 months which has undoubtedly played a role in
supporting the commodity heavy TSX index.
The era of historically low interest rates appears to be coming to an
end. With labour market conditions in line with central banks
employment targets and inflation at multi-decade highs, markets are
all but certain the first of many interest rate hikes will occur in March.
This has been forecasted in the bond market for quite some time with
January being no exception as interest rates across the curve
increased to their highest levels since before the pandemic. The
Canadian 10-year bond sits just shy of 2% at 1.8% while the 2-year
bond increased to 1.3%, implying 4-5 rate hikes from the Bank of
Canada this year.

Tax-free and tax deferred ways to save for the future: Comparing
TFSA and RRSPs

If you’re looking for tax-free and tax deferred ways to save for the
future, you have probably considered a Tax-Free Savings Account
(TFSA) or Registered Retirement Savings Plan (RRSP). It can be
challenging to navigate which of these is right for you and the
RaeLipskie Partnership wants to help you find the best fit for your
financial needs. Learn more here.

In The News
The COVID-19 pandemic

is spurring many
Canadians approaching
retirement to consider
their health care needs
in the coming years.
Read more from the
Globe and Mail here.

As Canadian housing
prices continue their
dizzying climb to record
highs, the federal
Conservatives are
defining the problem as
a "housing inflation
crisis." Learn more from
CBC News here.

In The Office
New Baby Alert
Please join us in welcoming Ewan Frederick Ivor Gwynne into the
RaeLipskie family and congratulating Olivia, Rhys and big sister,
Eloise! Born January 18 and weighing in at 6 lbs. 5 oz., Ewan has
started off our 2022 beautifully.
Wishing Olivia and family all the best!

In Our Community

KW Habilitation has been inspiring abilities in the lives of children, youth and
adults with diverse needs for more than 50 years! Today, we support over 2,000
individuals and their families each year.
We are grateful to our government partners for the funding we receive,
however, we also depend on donations. Your gift will make a difference and
create opportunities for increased self-worth, belonging, inclusion and dignity
for the children, youth and adults we support. Learn how to get involved here.
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