
Good Morning, 

June is here and the warmer weather is upon us and it seems like areas of
the economy are preparing to begin opening back up for the summer. In
this month's newsletter we reflect on the May markets and the growing
strength fo the loonie as well as provide you with The RaeLipskie Team's
top investment tips in our June blog! Our experts are always available to
help with your financial goals and investments, so don't hesitate to reach
out to your portfolio manager for further guidance. 

We hope you are all safe & well. 

Don't forget to follow us on Facebook, Twitter, and LinkedIn to stay up to
date with the latest financial trends and The RaeLipskie Partnership news.  

Sincerely,  

The RaeLipskie Partnership Team

Monthly Market Data & Commentary
Inflation Fears

May 2021 provided some contradictory economic data for the markets to digest.
On the one hand the latest jobs data came in soft – Canada showed job losses of
207,000 in April, mostly in the service sectors and most of those related to renewed
lockdown measures. However the U.S. jobs report was also well below expectations,
showing gains in non-farm payrolls of just 266,000 versus expectations that were
closer to one million, even as Covid-19 constraints there were largely easing.  In the
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US however, the lack of recent jobs progress seemed to relate more to a dearth of
willing applicants rather than a shortage of job opportunities. On the other hand,
inflation data showed surging pricing pressures over the last year in both Canada
(CPI +3.4%) and the U.S. (CPI +4.2%), as limited supply in many markets met
robust demand. Although many market commentators had been noting the expected
“base effect” impact on inflation from the comparison to the weak circumstances of a
year ago, the actual numbers were still somewhat of a jolt, and contributed to a brief
mid-month selloff in the equity markets. “Brief” is the operative word however, as by
month end most equity markets had moved on to new record highs, with the TSX
Composite Index posting an impressive gain of 3.4%, handily surpassing the
advance in the U.S. S&P500 Index of 0.7% in US$ terms, -1.1% in C$ equivalents.
That currency impact reflected the continued strength in our Loonie which advanced
1.8% in the month (relative to the US dollar), and is now up almost 6% on a year-to-
date basis. Good news for anyone travelling south of the border – which is
approximately no one – less good news for Canadian investors with US assets,
where the C$ strength cuts into those US dollar returns. Clearly connected to the
strength in our currency was the strong relative performance of the commodity
stocks in the month, though our Bank stocks put in a good showing as well, as their
latest quarterly profits provided pleasant reading to shareholders. 
  
News on the Covid-19 front was less sanguine as India in particular experienced
explosive new case counts, while here in North America we saw the first hints of
vaccination progress moderating as penetration rates for the first dose started to
bump up against the sceptics and anti-vax portion of the population. 
 



Top Investment Tips from The RaeLipskie Team



At The RaeLipksie Partnership, we have seasoned investment
professionals who are always ready to help our clients. This month our
team will be sharing their top investment tips with you. 
Read more from The RaeLipskie Partnership here. 

In The News
 

 
The National Bank is
optimistic about the
economy’s reopening
and thus their future.
Read more on The
Toronto Star here.

What does rising
inflation mean to the
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loonie and the timing
of a Bank of Canada
rate hike? Find out
from The Financial
Post here.

Around The Office
Last week The RaeLipskie Team joined other wealth investment professionals
at the 2021 Virtual Wealth Professional Awards. We were proud to be a finalist 
for the The AGF Award for Engagement, Loyalty & Client Care Aware and our
own Brian Lipskie was a member of the “Defying all boundaries: How to build

award-winning client retention and engagement strategies in a competitive
virtual market” panel. We loved all the new insights and knowledge shared

throughout all of the virtual sessions.

In Our Community
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The Kitchener-Waterloo Art Gallery is partaking in the Great Canadian Giving
Challenge throughout the month of June. If you donate via Canada Helps you could
help them win $20,000! Read more details here.  
 

The Kitchener-Waterloo Community Foundation is holding their Annual Townhall
Meeting virtually on June 10, 2021, from 1:00 pm – 3:00 pm. There will be a variety
of breakout discussions available covering topics such as Affordable Housing and
Economic Security and Affordable Housing and Environmental Impact. You can find
more details and register here.

We Are

Ken Rae, CFA  
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