Hello,
November has arrived! As we are in the final quarter of the year, now
is a great time to start thinking about your charitable giving. Whether
you are choosing to start donating to help offset your taxes for the
2021 year or hoping to elevate your giving, our November blog will
help you determine what’s best for you and your 2021 return.
In this month's newsletter we also share our monthly market data &
commentary, explain how to get ahead financially while renting and
share reasons to consider early RRSP and RRIF withdrawals.
We hope you have a wonderful day!
Don't forget to follow us on Facebook, Twitter, and LinkedIn to stay up
to date with the latest financial trends and The RaeLipskie Partnership
news.
Sincerely,
The RaeLipskie Partnership Team

Monthly Market Data & Commentary
Inflation
With so many things to be spooked by this Halloween – Delta variant,
debt ceiling, rising inflation, slowing growth, central bank tapering,
supply chain problems, Evergrande – the markets “climbed the wall of

worry” and went on to quickly regain any losses from a tough
September. In fact, in October, the U.S. domiciled S&P 500 posted its
best return in 11 months advancing 7% while our Canadian TSX had
an equally strong showing of 5%. Under the surface we continued to
see some sector rotation being backed up by hard data in the Q3
earnings numbers.
Big tech which has been a major contributor to market strength
showed signs of weakness with revenue and earnings misses due to
supply constraints while the highly scrutinized energy sector benefited
from elevated oil prices north of US$80/bbl, awarding companies
higher profit margins and enabling return of capital to shareholders in
the form of dividend increases and share buybacks. Despite the
struggles in the tech sector, other companies have been able to pass
these higher input costs onto the consumer and at the time of writing,
about 3/4s of the companies in the S&P 500 have beaten Q3 earnings
estimates. This speaks volumes to owning a well-diversified portfolio
of stocks.
Many years of investors unwilling to provide capital to the commodity
companies has resulted in underinvestment and the inability to bring
needed supply to the markets in a timely and efficient manner. This
has played a large role behind the increasing inflation numbers which
have put heightened pressure on central banks to remove stimulus
with the Bank of Canada announcing the end of their QE program and
the focus now turning to potential rate hikes occurring much sooner
than anticipated. This has all been reflected in the 2-year bond yields
both in Canada and the United States. In October alone, Canada’s
yield doubled to 1.1% while the U.S saw a 70% increase to 0.48%.
Though a drastic increase, these are still low absolute terms and
stimulative to equity markets for the time being.
U.S. third-quarter annualized GDP growth came in lower than
forecasted at 2%, the slowest pace since the recovery began in April
2020 with Canada’s expected to be in the same camp. Slowing growth
combined with increasing inflation numbers has resulted in the
unpopular stagflation term appearing more and more. As we know
though, the economy and the stock markets are not the same and the
markets looked through these numbers ending the month at record
highs. With the TSX and S&P 500 up 23% and 24% respectively on
the year, they are counting on financially strong consumers and

continued earnings increases to carry the markets to the end of the
year.

How to Make the Most Out of Your Charitable Giving

Every year, Canadians donate to support causes they are passionate
about. Whether it be donating your time or money, there are so many
ways to make a difference in your community. With financial giving,
there’s an added incentive of a tax receipt to help reduce your taxes.
For higher income earners, reducing their taxes by making a donation
can be appealing, especially as the tax credit increases with larger
donation amounts.
Read more here.

In The News

Money Sense shares
reasons to consider early
RRSP and RRIF
withdrawals. Read
more here.

There is no shame in
being a forever renter.
Here's how renting has
put these Canadians on
track to meet, or surpass,
their financial
goals. Read more from
Money Sense here.

Canada's Top Wealth Advisors list for 2021

Congratulations to our President, Brian Lipskie, for making Canada’s Top
Wealth Advisors list for 2021 by The Globe and Mail!

In partnership with SHOOK Research, The Globe and Mail presents its
inaugural ranking of the country’s most effective financial advisors.
Brian placed #13 out of the top 150 financial advisors in the country.
Thank you to our incredible team at RaeLipskie and our amazing clients as this
would not have been possible without you.
Check out the full list here.

In The Office

As our region continues to cautiously open up and ease up on COVID
restrictions, your RaeLipskie team enjoyed some socially distanced Fo’ Cheezy
lunch during our last quarterly luncheon. Say “Cheese”!
Group activities are a constant at RaeLipskie and a great way for our team to
connect. We are so grateful to be able to participate in versions of them again!
We hope you are staying healthy and safe and are able to make some time for
connecting with those around you as well.

In Our Community

Vasculitis Foundation Canada mission is to encourage and support
research efforts for the cause and cure for all forms of Vasculitis.
Vasculitis is an inflammation of the wall of blood vessels, arteries, veins, or
capillaries. This inflammation causes a weakening and narrowing of the blood
vessel lumen that can progress to the point of blood vessel blockage or
hemorrhage. There is no known cause, or cure, for the primary types of
vasculitis.
Help us reach our goals by donating in many different ways. You can just make
a simple donation; do one through work, in an estate or best of all just by doing
your regular shopping online. Learn more here.
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