Good morning,
October is here! As the leaves begin to change and the weather gets
cooler, we hope you are keeping safe, warm and healthy.
In this month's newsletter we share our monthly market data &
commentary, highlight how to leverage your pandemic savings and
how advisors can help clients live for today but still save for
tomorrow! Finally, our October blog provides six important steps to
help you with your estate planning.
We hope you have a wonderful day!
Don't forget to follow us on Facebook, Twitter, and LinkedIn to stay up
to date with the latest financial trends and The RaeLipskie Partnership
news.
Sincerely,
The RaeLipskie Partnership Team

Monthly Market Data & Commentary
Too Big to Fail
The memory of Lehman Brothers echoed in our minds in September as the
Evergrande saga filled headlines throughout the month – giving investors a
stark reminder of the double-edge sword known as leverage and potential
moral hazard tainting certain corners of the investment markets. Evergrande

expanded aggressively since the early 2000s to become one of China’s largest
and most levered property developers. Now, Evergrande is experiencing
serious liquidity risk with difficulty meeting its operational obligations and
coupon payments on over US$300 billion in debt. While China has resisted
bailing out the indebted company, it will look to minimize the potential contagion
impact on the real estate market, particularly home buyers, many of whom wait
to take possession of their yet-to-be built homes. As investors, it is important to
remember that there will always be Evergrande-type risks in the market but
dealing with and managing these risks with a diversified portfolio positioned for
a longer time horizon is the price of admission to meeting our financial goals.
In the immediate future though, markets dislike uncertainty so it comes as no
surprise that the extended streak of monthly market gains came to an end in
September. Adding to the wall of worry is the surging cost of energy around the
world and the ongoing supply bottlenecks that continue to push inflation higher
causing concerns over how central banks will respond. The Toronto Stock
Exchange posted a total return of -2.2% for the month which was aided by the
high-flying energy stocks securing an 8.7% monthly gain and a 40.9% return
year-to-date. The TSX remains positive 17.5% on the year as we head into the
final quarter. South of the border, the tech-heavy S&P500 came in at -4.7% for
the month in USD terms which typically reacts negatively to surging interest
rates. Though small in absolute terms, the 10-Year U.S Treasury Yield spiked
17% in the month to finish at 1.52%. The S&P500 remains positive 15.9% in
US$ on the year and 16% in CAD$ as the dollar is back to where it started the
year at 79c.

Protecting Your Money After You've Passed: A Guide to Estate
Planning

Estate planning is the process of accounting for all your assets and
ensuring that in the event of your death, they’re passed on to your
beneficiaries in accordance with your wishes. We understand that
planning for the future can be a daunting task. But having a wellconceived plan will help streamline this process and give you and your
family real peace of mind.
Read more here.

In The News
For Canadians whose
wages remained stable
during 18 months of
pandemic-related
lockdowns, the
inability to spend on
travel, eating out and
other activities
translated into
significant savings.
Financial Post gives
you the details here.
Many Canadians,

especially retirees,
want to use their
money to live life to
the fullest, but they
also want to save and
invest for what could
be a lengthy period.
Read more from the
Globe and Mail here.

Around The Office
We have enjoyed a summer full of socially distanced connecting with clients,
friends and family – including the St. Mary's Doubles Open at Rebel Creek Golf
Club last month (Brian Lipskie, President & COO pictured below).

We hope to see you soon, as well – either in-person or virtually!
Stay safe and stay healthy as we shift into this next season.

In Our Community

Help Children and Families in Our Community
The Family & Children’s Services Foundation relies on the generous support of
individuals and businesses in our community to provide innovative programs
and supports to help children and their families heal, learn and grow.
Together, we can make a difference!
Help us to continue making this positive impact for vulnerable children and
families. Each and every donation makes a difference in the life of a child.
Learn more here.
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