Hello,
March is finally here! With warmer weather just around the corner, so is tax
season. To help you prepare, The Government of Canada put together some
important information here.
March is also Fraud Prevention Month. This year, our team put together a guide with
five key fraud prevention tips and current scams to look out for in our latest blog.
See below.
Don't forget to follow us on Facebook, Twitter, and LinkedIn to stay up to date with
the latest financial trends and The RaeLipskie Partnership news.
Sincerely,
The RaeLipskie Partnership Team

Random Gleanings
With the stock market in volatile mode and covid restrictions easing, many ‘work
from home’ market darlings have been suffering. These include the ubiquitous
Zoom which is down 70% from its high, exerciser Peloton (-78%), musical Spotify
(-60%) and Canada’s no-longer-giant Shopify (-60%). Easy come, easy go
apparently.
Such pain extends to a name we discussed in a past newsletter, Cathie Wood. Her
ARK Innovation fund has lost over 60% of its value as her `technology disruption`
holdings have fallen, hard, from favour and diminished her rock-star status in the
process. Still, Ms. Wood remains resolutely convinced that these companies will
change the world. Live by the sword…

Of course, we are in a period when the Dow Jones Index can drop over 1,000 points
and regain even more in a single day. Thank you, Russia. Some of us were present
when the Dow finally crossed that magic level 50 years ago so it's still a big number
to us and is certainly a notable reminder of market volatility. Risk and reward, all
in one day.
Those fundamental R&R investment tenets were on stark display in February. Meta
(aka Facebook) had the biggest one-day market drop in history, $232 billion,
because its growth prospects disappointed. The next day, Amazon enjoyed the
biggest one-day gain ever, $191 billion, by announcing better news than expected. A
huge gap between the haves and have-nots.
For perspective on magnitude, just the gain in Amazon’s value would place a
company of that size above 460 stocks in the S and P 500 Index. It would be bigger
than household names like American Express, Netflix, Lowe’s, Nike and
McDonald’s. An amazing two days.
Another blunt disparity: the Super Bowl played to a packed stadium and the best
viewing audience in five years while the Winter Olympians competed in cheerless,
empty venues before the smallest global audience ever. The NFL is sometimes
known as the No Fun League, but it certainly filled its entertainment quotient this
year.
Unlike the Super Bowl, the average game takes `only` three hours and twelve
minutes to complete. Most of that time is taken up by commercials (25%), the 40second play clock, timeouts, half time etc. The time the ball is actually in play
amounts to barely, wait for it, eleven minutes. Just as you always suspected, as you
sit through that interminable video review.
Do you Wordle? It’s not a sport, and there are no trophies, but this little computer
game created by, yes, Josh Wardle has exploded in popularity from its October start
to 45 million players in January. Guessing the daily 5-letter word in six attempts is so
addictive that the New York Times bought the game recently for “low eight figures”.
That’s at least $10 million, not exactly a trophy but a nice reward for a creative mind.
Because it is free (for now) Wordle is not included in the monster US$180 billion
(2021) video gaming business. According to Chartr data, about half of this total is
on mobile platforms, $50 billion via consoles and the rest on PCs. In comparison, the
biggest ever movie box-office year of 2019 amounted to only $39 billion globally. Oh,
how the world has changed.
With the world preparing for higher interest rates, one result we can hope doesn`t
change comes to us from Oxford Economics: stock markets generally do quite well
following the start of Fed Rate hikes. The data show that 12-month gains for world

markets are 7% on average, 15% for gradual moves and slightly positive for steep
hikes. Possibly surprising, but happily true.
In conclusion, a statistic that makes you go hmmm… A Gallup poll shows that 85%
of Americans are satisfied with their personal situation but only 17% with that of the
country. Everything’s terrible but I feel fine.

Monthly Market Data & Commentary
The level of anxiety among investors picked up as the final trading days of February
unfolded. The volatility was prompted by Russian President Vladimir Putin’s decision
to move troops into Ukraine. The current and likely expanding sanctions against
Russia will likely hurt its economy and may have further-ranging consequences for
the global economy. The Canadian TSX faltered on the news but recovered rather
quickly led by a jump in commodity prices and a subsequent +6.9% rise in energy
stocks in the month. The TSX ended the month in positive territory at +0.3% and sits
flat on the year at -0.1%. The U.S., with a different composite of stocks, has
struggled to find its footing in an environment of heightened inflation and increased
global growth fears. The S&P 500 briefly entered correction territory – a decline of
10% or more – from its January highs but pared back some of these losses and
ended the month -3% and -8% on the year.
The higher energy prices add to the ongoing inflation problem, which saw both
January producer and consumer prices rise by levels not seen in four decades. This
will make the central banks task of reining in inflation all the more difficult in the
coming months and increase the need to craft a less-accommodative monetary
policy course without applying the brakes to growth too hard. North of the border, the
BoC opted to raise its benchmark rate to 0.5%, a move expected to be the first of
many in an attempt to tame the inflation problem. This was the first rate move since
2018. Despite the very hot pricing data of late, bond yields have eased a bit as
nervous investors have sought the safety of fixed-income securities. The demand for
safe-haven investments has pushed fixed income yields, which move in the opposite
direction of prices, lower. After briefly touching the 2% mark, both the U.S. 10-year
and Canadian 10-year ended the month on par, paying 1.8% each.

The Learning Corner
How much of the `green` will it take to go green?
The answer is, of course, nobody knows. While there has been much talk about NetZero 2050, it seems governments have little stomach for calculating the cost to
make such a massive transition. That doesn’t mean there aren’t some independent
thinkers who have put their brains to work on the question, including Bjorn Lomborg,
a frequent climate commentator and President of the Copenhagen Consensus
Center. This think tank “researches the smartest ways to do good” and his website
(lomborg.com) offers the heading “Get your facts straight” which will give you an idea
of his practicality bent.
The website provides an interesting compendium of opinions and projections,
including:
Bank of America’s estimate that Net-Zero 2050 will cost global taxpayers
US$150 trillion over the next 30 years. The $5 trillion average annual charge is

greater than the world’s spending on education. B of A also projects a growth
sapping “greenflation” surcharge of 3% annually.
A New Zealand cost estimate of 16% of GDP annually.
A McKinsey report suggests many African countries will need to spend 10% +
of national income on climate mandates and asks if this is reasonable/moral.
Nature magazine published research that shows a USA 80% carbon reduction
would cost $2.1 trillion per year or more than $5,000 per person on average.
Net Zero would be much more.
A timeless disconnect: surveys show broad concern about climate change but
also a willingness to fork over only $100-200 a year in response… not quite at
that $5,000 commitment level.
And Mr. Lomborg’s conclusion: unless transition costs come down dramatically
through a focus on research and innovation, Net-Zero 2050 is a pipe dream.
Interesting times ahead.

Charting Our Times
Yet Again....

The Canadian stock market has a long history of humbling companies who sought to
overtake the Royal Bank’s position as the largest market capitalization (most
valuable) public company in the country. Aside from TD Bank, of course, which as
the perpetual almost #1 stock (also known as the #2 stock), has snuck above
Royal’s value on the rare occasion. It’s been the better part of a decade since
another contender for the crown came forward – the last one was Valeant
Pharmaceutical (how quickly we forget these wanna-be’s). Most recently, Shopify
surged past Royal Bank’s market cap, and unlike most previous contenders, held
the lead for an extended time period. Until it didn’t….. the recent setback in that
stock, down roughly 60% from its recent highs, now puts SHOP’s market value at
55% of Royal Bank’s (the red star in the chart above).
A common, and noteworthy, characteristic of most of the previous contenders was
their egregious valuation levels at the time they became the #1 ranked stock in
Canada. This is sometimes referred to as being “priced for perfection”. And when
“perfection” fails to manifest itself quarter after quarter, the outcome can be a rough
ride. We don’t mean to denigrate these companies (well, not all of them anyway),
many, like Shopify, are, or were, truly excellent companies. However, the company is
not the stock, and the stock is not the company. This is why investment management
requires a more careful and judicious approach than simply buying a good “story” –

we also must determine how much that “story” is worth paying for, as well as how
much the market may have already discounted. What we can say with some
certainty is that the “Royal Bank Curse” lives on!

The Big Picture
Russia’s invasion of Ukraine took centre stage during the month of February causing
many world stock markets to enter correction territory (a correction being defined as
a market decline of at least 10%). While the human element of the tragedy is
unquestionably heartbreaking, when it comes to portfolio management, we believe in
exercising patience and discipline rather than engaging in potentially knee-jerk
reactions to the latest news flow.
We’re not here to debate geopolitics or pretend we have any unique insight into how
this tragedy will end. Instead, we are here as a reminder that in times of volatility to
keep your focus on your long-term goals. After all, that is how your investment
strategy has been designed. If you hold a bit of cash, it is probably there for nearterm cash flow needs, emergencies, or upcoming purchases. Holding bonds can
reduce the magnitude of portfolio swings and the likelihood of having to sell stocks
after a significant drop. For portfolios with higher equity weightings, remember that
stocks are held for their long-term growth potential, which is the reward for their
potentially higher volatility.
Diversification is also a very important tenet of our investment philosophy and
approach to portfolio management. We believe strongly that this allows our clients to
participate in the upside of investing in superior companies over a long period of
time, while also reducing risk by allocating capital across various countries, sectors,
and companies. This appears to be bearing fruit amidst the conflict in Ukraine as
many markets are not experiencing the correction that some others are. Investing in
Canada paid off during the last three months as the threat of sanctions has pushed
the price of oil significantly higher. Being a commodity nation, Canada has
benefitted, relatively speaking, with our index only being down very slightly (at the
time of this writing) as industries like Energy and Materials have outperformed during
the crisis.
Ultimately your asset allocation should be based on your long-term goals with a high
likelihood of reaching those goals over time regardless of the highs and lows along
the way.

Staying Savvy: 5 Ways to Protect Yourself from
Financial Fraud

One in three Canadians will fall victim to at least one type of fraud, according to the
CPA Canada 2021 Fraud Study. The good news is that 62% of survey respondents
say they are doing more to avoid becoming victims of a scam. The RaeLipskie
Partnership wants to ensure you’re protected and savvy when it comes to spotting
financial fraud and scams.
March is fraud prevention month, so we’re sharing five key fraud prevention tips and
current scams to look out for.
Read the full blog here.

In The News
The Financial Post
shares how the
Russian-Ukraine crisis is
impacting markets,
business and the
economy.

Read the full article
here.

Wondering how you can
prepare for a mortgage
as a young Canadian?
The Waterloo Region
Record shares some
helpful advice here.

Around the Office
RaeLipskie joined many on March 8th in celebrating International Women’s Day. It
was a day to applaud the contributions of women and girls everywhere; to recognize
women who inspire us all; and to renew discussion about the importance of gender
equality in Canada and around the world.

We asked our Supervisor of Administration, Kris Lessard, what International
Women’s Day meant to her.

“It’s a day for all women to come together and celebrate each other’s strengths,
diversity, talent, humour and potential! It is a reflection on how far we have come in
our fight for equality, yet how much further we still have to go. Every single one of us
matters and can make a difference.”

Please join us in celebrating our amazing group of RaeLipskie women (a small
group pictured below). We wouldn’t be the same without your knowledge, strength
and passion.

Every woman's success should be an inspiration to another.
We're strongest when we cheer each other on.
~ Serena Williams

To our Valued Clients,

We have mentioned over the past many months that NBIN is asking Clients to sign
up for online access to receive their monthly statements and trade confirmations
rather than paper copies. We have assisted many of you with this process, and we
are pleased that you are able to take advantage of the technology available. This
does make a difference to the environment. Although NBIN has extended the
implementation of these new fees until March 2022, we would once again like you to
know that we are here to help. If you do not wish to pay the $6 per quarter paper
statement fee, please call or email your Client Service Associate for assistance to
set up online access.

In addition, NBIN will be charging $2 for each trade confirmation printed and mailed.
We have elected to suppress the production of all trade confirmations as this cost
could be significant, and many Clients have expressed a desire to not receive them.
Please note that we can easily retrieve details of a trade should you require it. You
are also able to access the information from your monthly NBIN statements, the
quarterly RaeLipskie transaction report or online through the NBIN or RaeLipskie
portals.

Please contact your Client Service Associate for assistance at any time.

We wish you well and we are here to help.

Sincerely,

Sheila A. Yendt
Deputy Chief Operations Officer

In Our Community

The Cambridge & North Dumfries Community Foundation is a charitable non-profit
organization that contributes time, leadership and financial support to initiatives that
benefit your community most.
Their mission is connecting projects and ideas with resources that help our
community thrive now and forever.
Your support is vital in providing long-term sources of funding – supporting a wide
range of initiatives which sustain and improve the quality of life in Cambridge &
North Dumfries.
Looking for ways to help? Click here for more information.
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